	name of project


	digital components production


	code


	hn62




	Target of project
	digital components Production

	
Form of investment
	100% FOC
	JVC
	BCC
	BOT

	
	
	x
	
	

	
Introduction to Vietnamese partner

(apply for joint-venture projects)
	1
	KSMC Co., Ltd
	2
	Add. No. 61 Lane 53, Duc Giang street, Gia Lam, Hanoi 

Tel: 84-04-8771700

Fax: 04-84-8770229

	
	3
	Field of activities: 

· Agent trade in post-telecommunication equipment; 

· Trading, technology transfer and production of material (specially machines, industrial and agricultural accessories; and electric, electronic, electro-cryogenics and information components 

· Trading fuels to serve industry and agriculture; 

· Acting as an intermediate agency of trade. 

· Consulting investment; consulting enterprise assistant management. 

 
	4
	· Trading and assembling medical equipment 

Civil and industrial construction.

Now, the Company is forming investment in construction for the digital components production company with main products is electronic and information components. 

	
	5
	Company history: 

Transaction name of KSMC Co., Ltd is KSMC established under a decision No. 0102002626 by Hanoi Department of Planning and Investment dated May 11th, 2001.
	
	Main market: 

Hanoi and almost provinces, cities, outstanding industrial zones nation - wide.

	
Some basic potentials of Vietnam’s Company
	1
	Head office of the Company based on the capital of Socialist Republic of Vietnam - a politic cultural centre of whole country. The office of the Company located in industrial zone in Hanoi, Duc Giang industrial zone; besides Sai Dong A and Sai Dong B industrial zones are also big ones in Vietnam. 

	
	2
	With advantage of location, the available market created a good business environment for the Company. Products traded by the Company is a essential supply source in domestic market. 

	
	3
	High-qualified manpower

	
	4
	Major market (domestic and international market)

	
	5
	Stable electric supply system.

	
	6
	Stable water supply system

	
	7
	Plentiful store and land system

	
	8
	Overall planning for Hanoi capital by the year 2020

	
	9
	Being an International trade Centre in Vietnam 

	
	10
	Issuing licence in short time, documents conveniently.

	
	11
	Cheap business expense

	
	12
	The Company ensure adequate, complete and quality of business production service infrastructure.


	
estimated foreign partners
	1

2

3
	Name of foreign partner 

Business Lines 

Company history (from the date of establishment)
	4

5

6
	Company Address 

Tel & Fax

Business Results (2001)

Major market



	
Operation time
	
	25 years

	
Estimate invested capital
	1
	Invested capital 
	USD 5 million

	
	2
	Legal capital
	USD 2 million

	
	3
	Borrowed capital
	USD 3 million

	
	4
	Loan interest rate 


	3-5.4%/year

	
capital investment rate
	1
	Technology and equipment: 

USD 2 million
	

	
	2
	Land rental: USD 54,000

(USD 0,36x 25 years x 6000m2)
	

	
	3
	Circulating capital: USD 1.4 million
	

	
	4
	Fundamental construction: USD 1.5 million
	

	
	5
	Others:
USD 46,000.
	

	Market

	· Domestic market:

With the production line of digital technical component, a high-grade goods, which is not only attract the attention of the domestic market but also the oversea one.

As the structure of ​the project, the domestic market will consume 15% quantity of products. According to general assessment, the demand for consumption of digital technical components in Vietnam is increasing strongly and quickly. Because Vietnam is a developing country but its technology is still low compared to the developed countries. Understanding such situation, Vietnamese Government and its party have set the orientation for the development of Vietnam technological science that is quickly receiving and applying the advanced and modern scientific achievements into production. From such urgent requirement, Vietnam has quickly exploited and disseminated these advanced and modern scientific achievements. Almost advanced and modern scientific products are digital technical ones in electronic and informatic fields. In order to exploit well the digital technical machines, at present Vietnam has to import a large quantity of components from foreign countries with high price. That increases the cost of usage and reduces the quantity of products produced from the application of digital technique.

Therefore if the domestic market could supply these additional products, the economy as well as the domestic technical science will develop more and more and that will give better service to the national economy. In other word, enterprise will get higher benefit.

	
	Moreover, digital technical component is also the strategic goods for export. Vietnamese Government has put this kind of product into a list of special preferential goods of the state.

· International market:

At present, on the international market, there are many giant companies that provide digital technical components in over the world such as companies in the U.S, Germany, Japan, but the demand of the international market is still very large. It is the fact that many developed and developing countries have started to produce digital technical components and received some certain achievements such as India. That proves that the market of the digital technical components for electronic and informatics industries are always wide opened with the high predominance compared to other complements. If the digital technical components domestically produce that could satisfy demand of both domestic and international market. When Vietnam carries out the production of this kind of products, there are several tends market that are ready to accept it.

Advantage of the product

Nowadays, digital technical product’s component, which are used for electronic and informatic technology, is considered the most leading predominance because that is latest and the most modern one of the present technological science.

Production of this product is to satisfy the demand of the large market (both domestic and oversea). All nations in the world have large consumption demand on this product.

Production of digital technical product’s component is to aim the state’s special preferential policies.

	
Benefit    distribution
	1
	Vietnam partner: 50%

	
	2
	Foreign partner: 50%

	
Main products
	· Digital technical product’s component for electronic industry comprises digital technical electronic components.

· Digital technical product’s component for informatics industry comprises digital technical computer components.

	
Yearly output
	Yearly productivity: Satisfy 50% for export demand and 50% for the domestic demand including both digital technical electronic and computer components.

· Digital technical electronic component: 50% 

· Digital technical informatics component: 50%.




	
Material sources
	1
	Import : 70%

	
	2
	Domestic : 30%

	
Equipment
	This information is supplied by foreign partner.
	Unit
	Unit price
	Total

	
Project’s properties
	1
	Area
	6000 sq. meters

	
	2
	Location
	Duc Giang Industrial Zone, Gia Lam, Hanoi  

	
	3
	Water supply system
	Underground water system is stable

	
	4
	Electric system
	There is one transformer station nearby company

	
	5
	Road system
	This is a junction of the national highway No.1 and No. 5

	
	6
	Land price
	USD 0,36 sq.m/year

	
	7
	Water drainage system
	Sufficient

	
	8
	Informative system
	Satisfying all requirements

	
Unit prices may be Applicable
	Electric price
	USD 0.1/kwh 

	
	Fresh water price
	USD 0.4/ cb. Meter

	
	Salary 
	USD 80/month

	
	Land price
	USD 0.36/sq. meter/year

	
	Construction price
	USD 80-100/sq. meter 


	
Project’s properties
	1
	Income tax
	Applicable level is 15%, exemption for the first 2 years and reduction of 50 % for the next 3 years

	10. 
	2
	Import tax for machinery and equiment to form fixed capital
	0%

	11. 
	3
	Revenue remittent tax
	7%


	
applicable taxes and duties to be exempted during the time of project
	Exempt  Tax 
	Import Tax 
	·  Machinery and Equipment import to form fixed capital

	12. 
	
	VAT
	- Machinery and Equipment import to form fixed capital

· Construction material that are not yet locally produced are import to form fixed capital.

· Materials imported to produce products for exports

	
	Reduce Tax 
	Income tax
	Applicable level is 15%, exemption for the first 2 years and reduction of 50 % for the next 3years


	
OPProject’s effects
	· This project belongs to list of invested encouragement ones under the investment incentive policies. This Project will provide 15% products, which belong to digital technical electronic and informatic components. These goods are under the requirement of reducing the rate of foreign currency for importing digital technical components and speeding up the production, installation to serve the fields of study and entertainment. Increasing labor productivity of industries when putting in use of digital technical components to satisfy the development of the scientific technology. Moreover, that will attract the strong foreign currency to the state from source of exporting digital technical components (80% products of this project are to serve the exporting demand).

· This project will make contribution to increase state budget due to the tax payable as follows:

· Import tax

· Export tax

· 15% income tax

· Sales tax after the enterprise get benefit

· VAT

Creating job

 This project will resolve the mater of labor force in the electronic and informatic fields, bring into play creative capacity of the young Vietnamese intelligentsia staff in the field of digital technology.   


	
Process of applying for investment and construction license
	1
	Building project
	One month

	
	2
	Time for applying Investment license
	15 days to 20 days

	
13. 
Process of project development
	
	The first month
	The second month
	The third month
	The fourth month
	The fifth month

	14. 
	Contribute legal capital 
	
	
	
	
	

	15. 
	Construction
	
	
	
	
	

	16. 
	installing equipment
	
	
	
	
	

	17. 
	Trial operation
	
	
	
	
	

	18. 
	Starting production and Trade
	
	
	
	
	

	
process of carrying out the project and its policies
	
	SEP
	EP
	NP

	19. 
	Applying for joint venture project: JVC
	
	x
	

	
contact address
	Hanoi planing and investment Department

Add: 17 Tran Nguyen Han str. Hanoi ( Vietnam 

Tel: 84-4-8260257

Fax: 84-4-8251733

API will give you project profile, introduction of Vietnamese partner, assistance procedure of setting up project in Hanoi 
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