	Name of project


	Industrial product plating plant




	Code


	HN143




	1 Objective of the project

	Construction of industrial product plating plant

	2  Form  oF investment


	100% FOC
	JVC
	BCC
	BOT

	
	X
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Recommendation on Hanoi
	1


	Hanoi is the capital of Socialist Republic of Vietnam
	2
	Total area: 920 Km2

Urban area: 180 Km2
Suburb area:740Km2


	
	3
	Population: 2700000 people

Urban area:1300000

Suburb area:1400000
	4
	Hospital: 45

Small health units: 290 

International hospital:10


	
	5
	Domestic hotels: 280

International hotel:45

Apartment area: 25
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	Total foreign invested projects: 376

Total registered capital: US$7460 million

Total implemented capital

	4
the potentials of hanoi
	1. Is a capital of Socialist Republic of Vietnam

	
	2. Stable political situation 

	
	3. Highly skilled human resources

	
	4. Wide market

	
	5. Stable electric supplied system

	
	6. Stable water supplied system

	
	7. The services are cheaper than other cities in Vietnam and the world

	
	8. Many industrial zones (5 foreign invested capital industrial zones)

	
	9. Comprehensive and stable project to the year 2020

	
	10. Is a commercial gate to foreign of Vietnam

	
	11. Shortly considerated and issued duration for investment license.

	
	12. Customs and traditional cultures
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Some fundamental potentials on infrastructures in Hanoi
	1
	The plants will be located in Hanoi - a capital of Socialist Republic of Vietnam

	
	2
	Excellent business market

	
	3
	Highly skilled humane resources 

	
	4
	Large market

	
	5
	Stable water supplied system

	
	6
	Diversified shop and landing  system

	
	7
	The comprehensive project of Hanoi has scheduled  to 2020

	
	8
	Is an International Centre of Vietnam

	
	9
	Short duration of issuing license, convenient procedures

	
	10
	Cheap business expenses.


	6 estimation of foreign partner
	1
	Business Lines
	4
	Company Address 

Tel & Fax

	
	2
	Company history (from the date of establishment)
	5
	Business Results (2001)

	
	3
	Joint venture company: at least 25 years
	6
	Major market

	7
operation duration
	1
	100% foreign invested company: at least time

	
	1
	Investment capital
	6 million
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estimation of investment capital
	2
	Legal capital
	2 million

	
	3
	Borrowing capital
	US$  4 million 

	
	4
	Interest rate of loan

(Fund of development investment assistance
	3 - 5,4%/year
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proportion investment capital
	1
	Technology and equipment US$ 2 million
	

	
	2
	Land leasing price: US$ 252.000
	

	
	3
	Working capital: US$ 1.7 million
	

	
	4
	Fundamental construction: US$ 2 million
	

	
	5
	The others (compensation, plane clearance) US$ 48.000
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Market
	+ Hanoi market and nation wide 

Hanoi, a capital of Socialist Republic of Vietnam, is the biggest centre of economy, culture and polities of Vietnam. Hanoi has the traditional culture, with development economic potentials and with quite enough structured infrastructure system, it is also place gathering the administrative offices, enterprises, plan, factories and large sided industrial zones nationwide. With a large system of industrial factories together with a huge volume of industrial products manufactured annually, plating industry is necessary and plays a very important role for full completion of each that product. Moreover, Vietnam, at present, is a developing country with the increasing industrial proportion. On the way of modernization and industrialization oriented development, Vietnam will become a modern industry in near future. Therefore, the demand of building a factory for plating industrial products is very essential and satisfies the heated demand of market, further more, there are only some plating factories in Hanoi, at present, which do not meet the demand fully for plating. Industrial products as well as demand of market. Hanoi market as well as Vietnam market is full of chance for plating industrial field. With the wet tropic climate condition of Vietnam, the plating for industrial products is very necessary. These will help the products become solid and more beautiful. Especially, solid and beautiful elements are, at present, important ones in the objective of business as well as a standard of consumption need. On the other hands, will a full human resource and cheap labour adding to other expenses for production are not too expensive which make low market price, besides the quality of products is best. These are advantageous points for plating product to occupy stable market nation wide and worldwide.

+ International market 

In the globalization, Internationalization trends, the world economy is making progress by leaps and bounds. Vietnam that is not out of this trend, is promoting and positively attain the world achievements to apply for the real circumstance of our country to acquire the highest results. Spreading out of the world market, strengthening exportation is an objective of Vietnamese government as well as enterprises and is an objective which Vietnamese government especially encourages. At present, Vietnam is participating many international organizations, economic organizations in the world and receiving the reliability of many clients and partners, especially in South - East Asian  region.

Construction of industrial plating plant in Hanoi, Vietnam will meet a partial demand on plating industry in the world market, especially Asian region. Industrialization and modernization trends are covering all nations in the world, a number of great industrial products appear. Pressing demand for plating industry is the biggest one.

In summary, all Vietnamese and International markets is creating a convenient opportunity for fields of plating industry. It is convenient for construction project of plating industry plant to achieve the certain satisfaction.

Advantage of products:

Products of industrial plating plant meet the above necessary demands of domestic and over sea market, because plated industrial products not only create the values of fine art, but also create the strength for quality of products. Moreover, the plating industrial products also satisfy may other applications with higher standard than normal products. 




	11  profit
	The enterprise will receive 100% of profit except for tax expenses for the State.
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major products
	Are all  plating industrial products.

For instance: accessories of motor bike, motor car, industrial metal, machine details, internal furniture, and some other family furniture. 
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Annual yield
	The plant with huge capacity manufactures orange of industrial plating products annually, in order to satisfy the domestic and international markets.

+ Domestic market: 50%

+ International market: 50%
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material resources
	1
	Importation

	
	2
	Domestic potential exploitation.
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equipment
	This information is supplied by Foreign partner
	Unit
	Unit price
	Total
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landing of project
	1
	Area
	20000m2

	
	2
	Position 
	Suburb area of Hanoi

	
	3
	Water supply system
	Fully

	
	4
	Electric power system
	Full satisfaction

	
	5
	Road system
	Convenience

	
	6
	Land price
	US$ 252.000/20.000m2/35/year

	
	7
	Drainage system
	Fully

	
	8
	Information system
	Satisfaction of all demands
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some unit prices apply for project
	Electric price 
	0.1 US$/kwh

	
	Price of drinking water supply
	0.4 US$/m3

	
	Salary of labourer
	350 US$/ to 5000 US$/year

	
	Land price
	0.36 US$/ m2/year 

	
	Construction price
	From 80 US$/ m2 to 100 US$/m2

	18 different kinds of taxes apply for project
	1
	Income tax 
	Free tax during 8 first years

	
	2
	Import tax
	0%

	
	3
	Income transfer tax
	3%


	19 different kinds of remitted taxes apply for project
	Free-tax
	Import tax
	- Importing equipment, tools and spare-parts to install the factory. 

- The materials have to import due to without producing domestically to serve installation of factory - The materials have to import due to without producing domestically to supply for operation of factory.

- Free-tax will be applied during 5 years since the date of putting into operation of factory.

	
	
	Value added tax (VAT)
	- Different kinds of raw materials and materials for export products will not pay this tax because it is counted in the import-export tax.

- Machine, equipment and special meals of technical procedure of factory.

	
	Tax reduction
	Income tax
	Application level is 5 - 10%, free-tax during 8 first years.
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effect of project
	Social effect

	
	- This project belongs to list of specially invested encouragement ones. The project will supply different kinds of products which are looking forward to with modern technological procedure, the project will ensure the products with the highest quality, which satisfies international standard.

- The project will contribute to increase state budget, due to following taxes:

+ 10% of income tax

+ Revenue tax after operation of enterprise getting profits.

+ Value added tax (VAT)

Job creation

The project will use a big mount of job including: labourers who work inside factory, commercial development system and other staff. 

	21  procedure of asking investment and construction license
	1
	Project construction
	1 month

	
	2
	Project consideration and decision
	1 month

	
	3
	Duration of asking for investment license
	1 month

	
	4
	Issuing the construction license
	8 months

	
	
	2004
	2005
	2006
	2007
	2008

	
	- Legally contributed capital.

- Construction 

- Equipment installation

- Beginning production and business 
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the expending procedure of the expanding policies of project
	
	Sep
	ep
	Np

	
	Application for the form of joint venture project:
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address
	Hanoi planning and investment department

Address: 17 Tran Nguyen Han str. Hanoi - Vietnam

Tel: 84-4-8260257         Fax: 84-4-8251733

API will give you project profile, introduction of Vietnamese Partner, assistance procedure for setting up project in Hanoi
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