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Profile of Vietnamese Parter

(for Joint-venture Projects)

)
	1
	Name of Company:

Vietnam Expo Advertisement Company

Trade name: VINEXAD


	2
	 Head office: 

9 Dinh Le, Hoan Kiem, Hanoi

	
	3
	Business lines:

- VINEXAD is a State-owned Enterprise belongs to Vietnam Ministry of Trade with the role as an Organizer of Vietnam and international expos in annual - VIETNAM EXPO

- VINEXAD is still an Organizer of expos, congresses, workshops in Vietnam and foreing countries.

- Designing and disposing the exhibitions, the programmes for showing the products and arranging the congresses, workshops, etc.

- Providing the advertising services such as the design and installation of indoor and outdoor advertisement boarding with advanced technological equipment.


	4
	Designing and printing the publications including advertisements, catalogues, calendars, labels, trademarks, logos and others.

- This is a clue of import and export.

- Sale and purchase of machinery for office.

- This is an Agent of Vietnam Airlines

- Providing the services for c onsultancy, marketing, commercial promotion, travelling, visa, etc.

- Publishing the Pictorial Advertising Magazine.

· Designing and organizing to the fashion cultural programmes.

-  Providing the advertising services for communication.


	
	5
	The Company's history

The Company was founded according to the Decision No. 346 TM/TCCB dated March 31st, 1993 of the Ministry of Trade.


	6
	The most important markets
VINEXAD has been occupied entirely the market of the whole country and some foreign markets in Asia, Europe and America, etc.


	
The main potentialities of Vietnamese Partner


	1
	The Company's head office is located at Hanoi Capital - is a Centre for political, cultural, commercial, economic exchanges of whole country.

	
	2
	. Bedises, VINEXAD still to have the branches in the provinces and large cities on the whole country such as Ho Chi Minh, Hai Phong, Da Nang, etc. Furthermore, the Company is a member of Asia-Pacific Expo Company Committee (APECC), Asia Expo Organizers' Uninon and in process of the promotion to become a member of International Expo Association. For that very reasons have been caused to the VINEXAD creates the new trading environments.

	
	3
	With a rank includes 300 managing officials, engineers, painters, technicians, maketing staff are operating actively and effectively of more than 10 units of the Company in a netwoks of the whole country has became a joint for the activities of trade in Vietname market.

	
	4
	The large market (International and domestic markets).

	
	5
	The electric power is supplied stably.

	
	6
	The water is supplied stably.

	
	7
	The landsurface and shops are numerous.
 

	
	8
	Existing in overall planning of Hanoi City up to 2020.

	
	9
	This is a commerical centre of Vietnam.

	
	10
	The procedures for issuing the Licence are carried out quickly and easily.

	
	11
	Cost for trade is cheap.

	
	12
	The infrastructures for production and business are completely and perfectly.


	
Foreign partners are intended:

 
	1
	Name of Foreign Partner
	4
	Company Address

Tel & Fax

	
	2
	Business Lines
	5
	Business Results (2001)

	
	3
	Company history (from the date of establishmenth)
	6
	Major market

	
Term of operation:


	1
	
6.1. The Joint-Venture Company : At least 30 years

	
Capital for investment is intended:


	1
	Capital for investment:
	3 million USD

	
	2
	Legal capital:
	1 million USD

	
	3
	Loan capital:
	2 million USD

	
	4
	Borrowed interest-rate:
	within 3-5.4% per year.


	 


	1
	 For technologies and equipment

! milion USD:
	

	
	2
	For leasing land:54 thousand USD
	

	
	3
	Working capital:900 thousand USD
	

	
	4
	Capital contruction: 1 milion USD
	

	
	5
	Others 46 thousand USD

                                
	


	markets
	. The market:


The economy with many components is a basic link for the development of the national economy of all countries on the world-wide. With the existence and the development until now, the commodity economy must be supported by advertisement because this is a strategic resort for expanding market, attracting predilection for customers and it is a measure for providing the quickest and impressive information to the customers for highest objective of the goods circulation is increased more and more.

Nowadays, on the world in process of globalization, all countries are exchanged to trade mutually on all aspects, the commodities are exchanged to worldwide. All enterprises for producing merchandises are possible to import products from many countries on the world and sell self-products on many diffrent markets.

Because of market's demands as well as particular role and characteristics of oneself, the advertising branch has developed step by step, it is a vanguard in the field of promotion and application of high technical technology in order to enhance the quality of advertisement. In additon, from the market's demand is pressing more and more, nowadays, the advertisement has became a effervescent field, taking customers in all markets. The high technical advertising products such as the advertisement designed on computer is products attracting many markets on the world.

communicative technological science. The market is pressing to high technological advertising products are designed by computer software.



	ThÞ tr­êng 
	+ Domestic market:

In the recent years, the commodity market in Vietnam is appreciated as a potential market due to youthfulness, quick developing speed. The domestic commodities in process to direct out new markets of foreign countries. Many great enterprises and corporations of the world have invested to enter Vietnam. That has been created the multiform and richness of the domestic commodity market. Bring about this development is demand on the spread of enterprise's products to the international and domestic markets. This demand has urged to Vietnam Advertisement Branch to develop more and must found more the companies for high technical advertising design in order to satisfy the requirements on quality of advertising products with international standards. Therefore,Vietnam market has been approached to open opportunities and favourable conditions to attract the investment to the high technical advertising field. That is an indispensable demand in the developed era of economy and communicative technological science. The market is pressing to high technological advertising products are designed by computer software.

+ International markets

The technology for high technical advertisement has developed to the top in developed countries. But advertising products designed by computer software program still are commodity attracting the concern of many countries (market of some countries of Europe, America, East-South Asia, Africa, etc.). With products designed by computer program are made in Vietnam shall have supremacy on the international markets due to Vietnam's traditional clients are available. Moreover, the cost for products made in Vietnam with international standards are lower comprise with international market.



	 The division of interest
	1
	Vietnam partner: 50%

	
	2
	Foreign Partner: 50%

	 Main Products
	All products are high technical advertisement such as outdoor poster, painting iron signboards, vinycanvas plates, lighting boards, prismavision poster, phicene, coloured led, electric information for stations of railway, international airport, etc.

	
 Annual output
	Annunal output  must be supply to domestic and international markets.

	material sources
	1
	Import

	
	2
	Local potential exploitation

	
equipment  

	This information is supplied by foreign partner including
	Unit
	Price 
	Total value

	
The land fund for the Project
	 1
	Area
	5000m2

	
	2 
	Location
	outskirts of Hanoi

	
	3
	System  for supplying water
	Ground water is available with a system for supplying water in inside.



	
	4
	System for supplying electric power
	Building a inside transformer station.

	
	5
	Road system
	Comprising of systems of highways, beltways, urban inside ways with high quality.

	
	6
	. Price for leasing land
	USD 0.36 per square metter.



	
	7
	Drainage system: 
	Perfect

	
	8
	Communicative system
	 Satisfied to all demands

	
Some unit prices are applied to the froject


	Price of electric power
	0.1 USD/kwh

	
	Fresh water
	0.4 USD/m3

	
	Man- force
	35 USD/ to 5000  USD/year

	
	Price for leasing land
	0,36 USD/m2 /year

	
	Price for construction
	From 80.00 USD to 100.00USD /m2

	
. Taxations are applied to the Project:


	1
	Income tax
	within 5%-10% but it is exempt for 8 first years.


	
	2
	Import tax
	0 %  

	
	3
	Tax on transferring revenue
	 3 %

	
C¸c lo¹i thuÕ ®­îc miÔn gi¶m ¸p dông trong dù ¸n  
	
	Import tax
	18.1.  It is exempt to equipment, instrument, sub-materials for inslatalling plant.


18.2. The imported materials for installing plant which they are non-produced in locality.



18.3. The imported materials for operating plant which they are non-produced in locality.


The free duty shall be applied in the first 5 years from the plant is starting operation.

	
	
	Value Added Tax
	It is unapplied to the raw materials, and materials for production of export goods according to law on import and export tax.


Machinery, equipment and specialized appliances for technological line of the plant.

	
	
	The reduction of taxation


	
Income tax : The rate within 5% - 10% is applied but this tax shall be free for the first 8 years.

	
The Project's efficiency:
	Social efficiency: 



+ The Project for founding a Company for high technical advertising design is listed in special projects in order to encourage the investment. The Project will supply various products for the different pressing demands of the markets. With the advanced technological process, the Project will ensure to supply the high quality products which they are made in Vietnam with international standard.


+ The Project will contribute to increase the State's budget from the following taxations:



* 10% of income tax



* Turnover tax (after interested operation)



* Value Added Tax


Creating jobs

 The Project will use well young man-power source including workers of the plant, commercial developing system and other in which qualified and experienced engineers.


	The process for application of the Construction and Investment Licence:


	1
	. Setting up Project
	1 month

	
	2
	Considering and accepting the Project
	1 month

	
	3
	Time for applying the Licence of Investment
	1 month

	
	4
	Time for applying the Licence of Construction
	1month

	
The process for carrying out the Project


	
	2004
	2005
	2006
	2007
	2008

	
	Contribute legal capital
	
	
	
	
	

	
	Construction
	
	
	
	
	

	
	installing equipment
	
	
	
	
	

	
	Trial operation
	
	
	
	
	

	
	Starting production and trade
	
	
	
	
	

	The process for carrying out the policy of the Project
	
	SEp
	EP
	NP

	
	Applying to the mode of a Joint-Venture Project
	
	.
	

	Address for contact:


	
Hanoi Service of Planning and Investment

Head office: 17 Tran Nguyen Han Str., Hanoi, Vietnam

Tel.: 84-4-8260257
Fax: 84-4-8251733

HSPI will give you Project's profile, introduction of Vietnamese partner, assistance on the procedures for setting up Project in Hanoi
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