Name of Project


Investment on technological zone for agricultural production in Hanoi.
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       Objective of Project
 Investment on technological zone for agricultural production in Hanoi.

   Form 

of Investment
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introduction ON VIetnamese partner


1
 Name of Vietnamese partner:

Hanoi Seedling Company
2
 Company address:

No. 1154, Lang Road, Dong Da District - Hanoi .

Tel: 04-8342933.  

 Fax 04-7611565.


3
Business lines:

Producing all kinds of seeds and seedlings.




4
Business results (2001):

The annual total outputs are 6 million VND, equivalent to 400,000 USD.
Items                  Total area of planting                 Total outputs (ton)

Ricve seeds          45   ha                                                     160.5

Corn seeds           8   ha                                                        37.6 

Peanut seeds       12.5  ha                                                     26.2

Soybean seeds     22  ha                                                       36.6

Fish stock           7.2  ha                                                    380,000

Chicken                                                                                  7 

Chick stocks                                                               50,000 chickens


5
 Company history (from the date of establishmenth):

Decision of Establishment No. 2816/QD-UB dated on 4th November 1992.

6
Major market  

Hanoi and Northern Provinces.


potential of hanoi 
1
Hanoi is the capital of the Socialist Republic of Vietnam  and the political, economic, cultural, scientific and technology centre of the country.


2
Stable politial situation and good business environment.. In 2001, Vietnam has been voted as the safest country of investment and tourist in the Pacific Asia.  Hanoi has a guaranteed political and social security. 


3
Having good intellectual human resources. Hanoi is gathered with the intellectual human resources which is accounted for 62% of the number of scientists and management cadres of the whole country. There are located in Hanoi 30 universities, 40 secondary schools, 414 primary schools, 24 technical schools and 3 international schools. Hanoi citizens' standard of culture and working skills are rather high. They are able to learn the modern technology and management in very short time. The labor cost in Hanoi is reasonable.


4
Hanoi has a big market with a population of about 2.5 million, with GDP growth rate of 11% averaged and GDP per capita of 1,000 USD. Hanoi also influences to potential markets, such as northern provinces, south of China and Laos.


5
Stable electricity system.


6
Stable water supply system.


7
Service expenses are lower than other big cities in Vietnam  and the world.


8
There are five industrial zones with foreign invested capital and several domestically invested industrial zones for small and medium sixe enterprises with a fully-made infrastructural facilities.


9
To become an industrial city and a modern capital, Hanoi Authority has issued the master plan for social and economic development in the stage of 2001 - 2010.  


10
Being an international transaction and exchanging center of Vietnam.


11
Short time for appraising and granting Investment License.


12
Hanoi is an ancient city which has been established and developed for nearly 1,000 years since 1010.


Proposed Foreign Partner 
Hanoi Seeding Company would liek to cooperate with foreign partners, who could transfer advanced technology to produce hi-tech agricultural products.

Duration of project

30 years


Proposed Capital  
1
Investment capital
 5,000,000 USD


2
Legal capital

of which:

+ The Vietnamese Party contributes 50% by the value of land use right of 20 ha in Toan Thang Commune, Gia Lam District, Hanoi for 30 years

+ The Foreign Party contributes 50% in cash and by equipment:
 3,000,000 USD

1,500,000 USD

1,500,000 USD


3
Loan capital
 2,000,000 USD


4
Rate of interest
3- 5.4  %/year

 

 Structure 

of investment capital
1
Technology & Equipment:  2,000,000 USD :                         40  %


2
Land cost:                           1,500,000  USD                          30%


3
Working Capital:               380,000  USD                              7.6   %


4
Construction:                   1,000,000 USD                             20  %


5
Other:                                                                                     2.4 %


Market
Hanoi capital is a political, cultural, economic, scientific center of Vietnam. During renovation period 1989 -1999, Hanoi agriculture had been developed significantly.Owing to advanced technologies, seedling applications, the Agriculture of Hanoi has developed with quite high incomes. The total gross output increased averaged 3.9 % per year, the total productive output per ha increased 14.6 % per year; that was 39 millions VND/ha (1999), equivalent to 2,600 USD/ha compared to those of 25.5 million VND/ha (equivalent to 1,700 USD/ha) in 1991.

With the important position, Hanoi must be ahead in all economic sectorts. Although the GDP of Agriculture in Hanoi contributes only 2 billion VND (equivalent to 133,400 USD) in the total GDP of 1,800 - 1,900  billion VND (120 - 130 million USD), it plays a significant roles since creating jobs for 50 % total population and a clean and green environment for Hanoi. The Decision No.15 of the  Vietnam Communist Party Politburo indicated that: To develop agriculture and rural areas on the basis of an ecological sustainable agricultur, Hanoi must be ahead in modernizing and industrializing the agricultural production and rural areas”. In the strategy of technological development, this decision also pointed out: “ Priority given to develop high technology in the fields of information, soft ware, biology, automation, and new materials. Hanoi needs to create market for technological activities, to apply high advanced technology in production, business, and management, to set up a mechanism for developing human resources and to encourage the development of science - technology resources. “ In the strategy of rural development till 2010, it is also emphasized: “ To quickly make a move of the rural and agricultural structured economy, setting up an agricultural production of goods with high-quality products, thus facilitating the sustainable and comprehensive development of rural economy, creating modern material facilities, a reasonable structured economy and jobs creation in order to increase income and improve living standards, to push up rural civilization and to narrow the gap between urban and rural areas”.

In summary, the definition of agricultural and rural development in Hanoi is : “ Agricultural production of goods with high quality commodities attached with politica, social and ecological values." 

In line with the strategy of agricultural development in Hanoi till 2010, the investment in setting up of specialized areas, a change of  the current production purpose, to make the green environment accompanied by high technological application meets the real situation. 




Benefits of the project:

· Transfer of technology to produce hi-tech agricultural products.

· Supply of material for hi-tech agricultural production .

· Creation of an eco-tourism and service area, and

· Agricultural products. such as:  

· Seed of rice and corn  

· Varieties of vegetable, fruit and flower

· Fresh vegetable, fruit and flower for export

· Varieties of shrimp and fish

This is the first model applicable in Vietnam in general in Hanoi in particular to set up a project “Investment on technological zone for agricultural production” .

+ Export market: 20 %

+ Domestic market: 80 %




Profit sharing
According to the rate of capital contribution by each partner.

           main Products


·  Transfer various kinds of highly technological products.

· Supply materials and components to use in high - tech agriculture.

· To make creation areas for ecological service and tourism.

All project’s products are new, special and make sure their safely food.


Material resources 
1
The material of project will be produced and processed in the Zone. 

 

Technology and equipment
· Invitro technology 

· Green house.

· Controlized tempreture, humidity, water

· Technology of multiplication, hybridisation.


land of project
 1
Area 
200,000 m2


2 
Location 
Toan thang Seedling Enterprise - Lechi village - Gia lam - Hanoi


3
Water supply system
Available


4
Electricity  supply system
Available


5
Traffic road 
Available


6
Land cost 
1,620,000 USD/ 200,000m2/ 30 years


7
Drain water system
Available


8
Communication system
Availble

Basic

Expensive for Project


Electricity cost
0.07 USD/kwh


Water supply cost
0.22 USD/m3


Labor cost
From 50 USD to 1000 USD/month


Land cost
0.27 USD/m2/year


Construction cost
From 80USD/m2 to 100 USD/m2


Tax policy 


1
Corportae Income Tax
10%  


2
Profit  Remittance Tax
7 %


3
Import Duty
Exemption of import duty for machinery and equipment, which are imported to become fixed assets of the company.

Exemption and reduction of corporate income tax 
Exemption
Exemption of corporate tax for 4 years as from the time when the business makes aprofit.


Reduction
Reduction of 50% for four subsequent years.

Licensing procedures 

for Investment 

and construction  
1
Setting up project document
1 month


2
Project evaluation time
 1 month


3
Investment License issue time
 1 month


4
Construction license
 1 month


Imlementing schedule

of project
· Contribution of legal capital 

· construction 

· instal equipments, 

· control,  

· start bussiness and producing


2003
2004
2005
2006
2007










Encouraged investment policy of Government

For project
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Result of project
· Social: 

· The project belongs to the list of projects which investment is specially enencouraged and the list of productsbeing encouraged for domestic consumption.

· The goverment can have the following tax :

· 10 % on the income tax. 

·  7 % profit remittance.

· Value added tax

Employment:

It creates 300 jobs working in the project.


Contact with
Hanoi Authority for Planning and Investment

Address:  17 Tran Nguyen Han str. Hanoi - Vietnam
Tel: 84-4-8260257
Fax: 84-4-8251733

API will give you  project profile, introduction of Vietnamese Partner,  assistance procedure for setting up project in Hanoi
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       Code		HN 105
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The technology and equipment will be given by foreiner  partners
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		Product		1st year		2nd year		3rd year

		Seed of rice and corn		800 tons		1000 tons		1200 tons

		Varieties of vegetable, fruit and flower		1200 tons		1500 tons		2000 tons

		Fresh vegetable, fruit and flower for export		3500 tons		4000 tons		4500 tons

		Varieties of shrimp amd fish		500 tons		600 tons		800 tons






